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INTRODUCTION

Review of the past year

The past year has been characterised
by a continuing environment of low
inflation, a strong and stable currency
and low interest rates. Strong
underlying property fundamentals,
including an upswing in rentals in all
sectors, coupled with declining yields,
have resulted in exceptional returns

in the property sector.

During the year Attfund Limited (the
Fund) concentrated on streamlining
income returns from the core of its
regional shopping centres. Garden
Route Mall and Lakefield Office Park
were completed. Willow Bridge
Lifestyle Centre as well as a 25%
undidided share of Die Anker Building

in Centurion were aquired.

The Fund disposed of its entire
shareholding in Hyprop Investments
Holdings and increased its holding
in Sycom Property Unit Trust to
approximately 23% of the total
issued units.

The highlight of the year was the
purchase of the Cape Gate Precinct
for R1,3 billion.This transaction should

be positive for the Fund in the future.
This property was transferred after
year end and was not included in the

financial statements.

Net assets for the Fund increased
from R1,367 billion to R2,520 billion.

Financial overview

Benign inflation, low interest rates and
a relatively strong currency has created
unprecedented demand for
investment property over the past
year. The group substantially grew
revenue and continued to improve

operating results.

Gross revenue increased by 76% to
R395 million.

Net operating profit, including fair
value adjustments, increased from
R857 million to RI,463 billion. Interest
received increased from R25,5 million
to R55 million. The finance cost on
the portfolio increased from R137,5
to R208 million as a result of the
increase in borrowings mainly to
complete the new developments. This
resulted in the profit after taxation
increasing from R628,3 million to
R1,066 billion.






